
 

 
MONDAY MORNING RECAP  - July 6, 2020 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 25827.36 +811.81 +3.25%  
S&P 500 Index      3130.01 +120.96 +4.02%  
NASDAQ Composite Index     10207.63 +450.41 +4.62% 
U.S. 10 yr. Treasury Note Yield       0.68% +4 Basis Points 
Gold ($ per troy oz.)    $1784.00 +$10.70 +0.60% 
Oil ($ per barrel)        $40.65 +$2.16  +5.61%  
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GLOBAL EQUITIES: Positive testing development on a coronavirus vaccine 
candidate led global equity markets to trade higher, reversing losses realized from 
earlier weeks. While the increased COVID-19 cases in the US have led many states 
to stall re-opening plans, the S&P 500 still broke above 3100 following a favorable 
jobs report and improved manufacturing activity. In Europe, a broad-based rebound 
led the Euro Stoxx 600 to post its strongest quarter since 2015. In Hong Kong, the 
Hang Seng gained 3.91% for the week, despite a new national security law potentially 
impacting protesting activities.  
 
COMMODITIES: Oil markets in Q2 registered their best quarterly performance in 
three decades, with an impressive comeback after the worst quarter since Q3 1990. 
WTI and Brent ended the week at $40.65 and $42.80 per barrel, respectively. Gold 
was roughly flat over the week.  
 
FIXED INCOME: Accommodative policy measures and improved macro data 
continued to support investor sentiment and drive sovereign debt yields up. The US 
Treasury yield curve steepened at the longer-end, with the 10-year yield ending 4 
basis points (bps) higher at 0.68%. Minutes from the June FOMC meeting revealed 
the Fed’s focus on 1) outcomes-based forward guidance based on inflation levels, 
and 2) further understanding the policy effectiveness of yield curve control. The 10-
year German bund and UK gilts rose 5 bps and 2 bps, respectively.  
 
FX: After two months of strong Euro performance against the US dollar, the Euro 
ended flat last week. At the beginning of last week, the British Pound fell to a three-
month low against the Euro amid growing anxiety around Brexit and weaker UK 
economic data, but edged higher to 1.11 by the end of the week. The US Dollar Index 
ended the week marginally lower at 97.17.  

Market Summary 
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JOB: June’s labor market data helped reinforce the initial rebound in macro data 
from May. The US unemployment rate declined 2.2 percentage points to 11.1% while 
the non-farm payrolls rose by 4.8 million. Both prints surpassed consensus 
expectations and demonstrated a steeper economic recovery than anticipated, 
despite employment data misclassification still being a concern.  
 
 
INFLATION: In the Euro area, HICP headline inflation edged higher to 0.26% year-
over-year (YoY), slightly above expectations, while core HICP inflation fell to 0.82% 
YoY, in line with expectations.  
 
 
MANUFACTURING: The June ISM manufacturing index printed at 52.6, 
approximately a 10 point jump from the previous month’s index level. The majority of 
the industries reported expansionary survey results. Compositionally, the gains were 
broad based across production, new orders, and employment components, but 
partially offset by a decline in construction spending of 2.1%. China's Caixin 
manufacturing PMI rose to 51.2 in June from 50.7 in May, the highest since 
December 2019. This was driven by the new order and raw material inventories 
components.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 7/3/20 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

Benefit Financial Services Group is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, July 9:  
US Jobless Claims (Cons: --, Prior: 1427k) 
China CPI YoY (Cons: 2.5%, Prior: 2.4%)  

Friday, July 10:  
Japan M3 YoY (Cons: 4.4%, Prior: 4.1%)  

Monday, July 6: 
ISM Non-Manuf. (Cons: 50.0, Prior: 45.4)  

Tuesday, July 7:  
No economic data released. 

Wednesday, July 8:  
No economic data released. 


